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SUBJECT: OPIC INSURANCE FOR DRILLING RIG LEASES 

1 . OPIC HAS HAD PRELIMINARY CONVERSATIONS WITH REPRESEN- 
TATIVES OF BANK OF AMERICA (B OF A) REGARDING POSSIBLE 

OPIC INSURANCE COVERAGE FOR ITS CONTEMPLATED LEASES OF ONE 
OR MORE OIL DRILLING RIGS TO OIL PRODUCTION-SHARING JOINT 
VENTURE(S) IN INDONESIA. B OF A DOES NOT KNOW AND IS 
EVIDENTLY RELUCTANT TO CONFIRM DIRECTLY WITH PERTAMINA OR 
GOI WHETHER, AS OPIC BELIEVES, LEASED RIGS ARE EXEMPT FROM 
ANY CLAIMS BY GOI OR PERTAMINA TO TITLE ONCE THEY ARE 
LANDED IN INDONESIA. 

2. OPIC WOULD APPRECIATE EMBASSY INQUIRY TO APPROPRIATE 
AUTHORITIES REGARDING THIS GENERAL QUESTION (TO EXTENT 
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EMBASSY DOES NOT ALREADY KNOW THE ANSWER), WITHOUT IDENTI- 
FICATION OF B OF A (WHOSE LOCAL REPRESENTATIVES, INCIDEN- 
TALLY, ARE PROBABLY UNAWARE OF PROPOSED LEASES). EMBASSY'S 
ASSESSMENT OF LIKELIHOOD GOI AUTHORITIES WOULD GRANT 
APPROVAL (OR NON-OBJECTION) TO OPIC COVERAGE FOR SUCH 
LEASES WOULD ALSO BE APPRECIATED. DECONTROL AFTER 
JANUARY 7, 1978. 
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